
The calculation of cost, income, profit and rate of return on investment
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General Tasks:

1. Buying a house (for demolishing) - 1,000,000$              
2. Closing costs (when we buy) 114,500$                 
3. New building construction 3,345,000$              
(Total area 10,000 sq.ft (10 units x 1,000 sq.ft)
4. Design & general supervision 480,000$                 
5. Territory renewal 200,000$                 
6. Average construction penalties or fines (estimated statistically) 150,000$                 

TOTAL AMOUNT OF INVESTMENT 5,289,500$                  

INCOME: PRICE FOR SALE (10,000 sq.ft x 750$) 7,500,000$              

PROFIT  (before taxes): 2,210,500$         

Estimated duration of project (months) 24-36
ROI (return on investment):
ROI = Profit / Investment (not including taxes) 41.79%

The example projects (from Zillow.com):

Reconstruction of a single-family home to a residential building
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The average price for 1 sq.ft in the buildings after renewal is approximately $700-$780 
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